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 “Let me restate my 

commitment and 

determination to ensure 

Britain remains the best 

place in the world to set up 

and grow a Fintech 

business”– Rt Hon Philip 

Hammond MP 

HM Treasury has been holding a series of events across the UK to celebrate the 

best of British FinTech. Today marks the culmination of UK FinTech Week as the 

Government launches its FinTech Sector Strategy. Tom Burton in FTI Consulting’s 

Public Affairs team takes a look at what’s been announced. 

Philip Hammond has had a pretty good couple of weeks. First, the 

Office of Budget Responsibility (OBR) gave him the green light to 

announce in the Spring Statement that the Government is running 

a budget surplus for the first time since 2001. Next, in what 

appears to be a softening of the EU27's stance to date, reports 

emerged that 'appropriate' market access for the UK's financial 

services sector will be offered as part of the post-Brexit trade deal 

(although this may be limited to the ‘equivalence’ framework rather 

than the City’s ask of mutual regulatory recognition by the EU bloc 

as a whole). Then, it was the Office of National Statistics' turn to 

deliver the Chancellor a bit of good news; living standards rose for 

the first time in a year in January as wages outpaced inflation, 

whilst unemployment remained rooted at historically low levels. 

 

Spreadsheet Phil is not known for his bombast and, true to form, most of these developments have been 

acknowledged in his business-like, understated style. But the "Tigger-ish" performance he put in at the dispatch box 

for the Spring Statement was repeated again this morning as he delivered the keynote address at the Government's 

second International FinTech Conference. Hammond was positively animated (for him) in front of an audience of 

financial technology firms and investors as he unveiled his new FinTech Sector Strategy. 

  

 

FinTech Sector Strategy 



FinTech Sector Strategy  
 

 

HM Treasury’s FinTech fast facts: 

• Worth £6 billion to the UK economy 

• 61,000 jobs and 1,600 firms based 

in the UK 

• £1.3 billion invested in UK FinTech 

in 2017, a 153% increase on 2016 

• 54% of FinTech investment from 

overseas 

A man with a plan? 

In 2017, HM Treasury published its Regulatory 

Innovation Plan, which outlined how financial services 

regulators will adapt to and encourage new 

technologies and disruptive business models, and 

reduce regulatory burdens on business. Whilst it 

described some very significant FinTech policy 

achievements, the Plan was essentially a hotchpotch of 

initiatives being pursued by UK regulators 

independently.  

 

At first glance, the latest FinTech Sector Strategy is no 

different - the activities appear to be unified only by the 

loose aim of making the UK "the global capital of 

FinTech", as Hammond's predecessor at the Treasury, 

George Osborne, first articulated in 2014.  

 

Perhaps inevitably, there's a new government 

taskforce. HM Treasury, the Bank of England and the 

FCA will jointly look into the risks associated with 

cryptoassets, like Bitcoin and Ethereum, and the 

prospects for blockchain technology. Further regulatory 

scrutiny of cryptoassets has been on the cards for a 

while; the Treasury first consulted on ‘digital currencies’ 

(as they were then more commonly referred to) with a 

view to tightening regulation nearly four years ago. 

However, apart from deciding to bring digital currency 

exchanges into the ambit of anti-money laundering 

regulation, the conclusion at the time was basically 

‘more research required’. 

 

Since then cryptoassets have steadily risen up the 

regulatory agenda, with a number of central bankers, 

led by Mark Carney, calling for more regulation to 

"combat illicit activities, promote market integrity, and 

protect the safety and soundness of the financial 

system". With bodies such as the European 

Commission and US Securities and Exchange 

Commission (SEC) also looking hard at cryptos, the 

likelihood of more action this time round has markedly 

increased. 

 

Many in the cryptoasset industry will see this as a good 

thing. Sensible regulation will add legitimacy to their 

business models and enhance their attractiveness to 

users. Equally, the financial services industry has long 

thought that the most interesting aspect of cryptoassets 

is the technology they are built on - blockchain - and 

more thought into how standards can be developed that 

assist the advancement of the technology must be 

welcomed. 

 

Bridging the regulatory divide 

Also in the Chancellor's speech was the announcement 

that a 'FinTech bridge' with Australia has been agreed. 

This is the seventh such deal struck with a foreign 

government and its financial regulator, with the aim 

being to boost trade and investment in FinTech as well 

as regulatory collaboration between the two countries. It 

seems probable that there will be more bridges in the 

not too distant future, as the FCA has already paved the 

way by striking more limited co-operation arrangements 

with other regulators, most recently the US Commodity 

Futures Trading Commission (CFTC).  

 

These deals are noteworthy as they recognise that 

tackling regulatory barriers to innovation is a global 

business. The fact that other jurisdictions want to learn 

from UK regulatory innovations, such as Open Banking 

and the FCA's Regulatory Sandbox, also serves as 

evidence to the Government's claim that the UK is 

setting the bar in creating a world-leading policy and 

regulatory environment for FinTechs to flourish in.  
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More importantly, the bridges create a genuine strategic 

advantage for the UK: they effectively lock rival FinTech 

centres into the UK's orbit and make defending the 

country's leadership position easier. They enhance UK 

regulators’ ability to influence international regulatory 

developments and ensure they do not fall behind their 

overseas counterparts. They also smooth the way for 

foreign FinTech entrepreneurs wishing to relocate their 

business to the world’s most dynamic FinTech market, 

whilst enabling UK-based FinTechs to export abroad 

more easily. In many ways, these bridges are the only 

free market trade deals the UK has been able to reach 

since deciding to break away from the EU. 

“I hear rumblings from across the 
Channel that President Macron is 
looking to drag you all over to Paris. 
And I understand why – it’s a great 
city. So, hop on a Eurostar, enjoy a 
weekend away, stock up on 
croissants etc. Then come on back 
to London on Monday morning and 
crack on as you have been” – John 
Glen MP, City Minister 

 

A rounded package 

The FinTech Sector Strategy includes a raft of new 

initiatives that look at skills, competition in the market, 

partnerships between incumbents and challengers, the 

regulatory burden and support for the FinTech firms 

looking to expand: 

  •  A ‘robo-regulation’ scheme will build software that 

new and incumbent FinTech firms can use to 

automatically process and send reports to the regulator, 

potentially improving accuracy as well as reducing 

compliance costs; 

  • Consistent industry standards for procurement 

processes have been drawn up by the FinTech Delivery 

Panel (last year’s Government-commissioned FinTech 

taskforce…) so that it is easier for FinTechs to sell their 

product or services across the banking industry; 

  • A new, UK-wide FinTech programme, run out of 

Tech City, to support fast growth start-up firms;  

  •  A ‘British Patient Capital’ co-investment fund, run by 

the British Business Bank, to be used to unlock £7.5 

billion of public and private investment; and 

  • An apprenticeship and FinTech match-making 

service to ensure that UK FinTech firms are able to 

access local and more diverse pools of talent. 

 

England, Wales and Northern Ireland also get their own 

FinTech Envoys to match those already representing 

Scotland and the Northern Powerhouse. 

 

Verdict 

As a week of frantic FinTech activity draws to a close, 

the Government can rightly be proud of what it has 

achieved in the sector already. FinTech’s omission from 

the Industrial Strategy raised a few eyebrows, with 

some wondering if the UK’s drive to promote the sector 

had finally run out of steam. Today’s announcement 

shows that FinTech remains a keystone of the 

Government’s vision for the UK’s future economy as 

well as the go-to good news story for Treasury 

Ministers. 

 

Tom Burton is a Senior Director in FTI Consulting’s 
London Public Affairs team.  
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